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B High Oil Prices Facilitate Delaying Necessary Reforms in Kuwait

A report issued by the “Economist Intelligence”
Unit showed that the limited amendments to the draft
general budget for Kuwait 2022/2023, which was
finally approved by the Budgets and Final Account
Committee in the National Assembly, it turns out that
the surplus resulting from the high oil prices facilitates
further postponement of the necessary reforms that face
additional obstacles in the short term, as a result of the
political paralysis in the country.

According to the “Economist”, oil constitutes 90 percent
of government revenues in light of the continuous failure
to implement reforms to the budget and expand the
revenue base, which makes income highly dependent on
fluctuations in international oil prices. The revised budget
notes the sharp rise in oil prices since the publication
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of the previous draft budget last January, by raising the
assumed price per barrel from 65 to 80 dollars, this will
increase the assumed revenues by 25 percent to reach
23.4 billion dinars ($76.3 billion), which will generate a
modest surplus of 300 million dinars.

The unit indicated that the most prominent element in
the draft budget is the relative stagnation compared to
previous years, public sector salaries absorb 55 percent
of expenditures, while subsidies absorb 19 percent of
them, the unit indicated that this reflects the failure of
the government - even in the wake of the severe budget
crisis caused by the collapse of oil prices in 2020 - to
take austerity measures to improve the sustainability of
the budget in the long term.

Source (Al-Rai Kuwaiti Newspaper, Edited)
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B Algeria's Oil Revenues Increased by 70 percent

The Algerian company, “Sonatrach”, revealed that the
country's revenues from oil and gas increased by 70
percent during the first five months of 2022.

According to “Sonatrach”, revenues amounted to $21.5
billion from January to the end of last May, compared
to $12.6 billion during the same period last year.
“Sonatrach's” revenues increased by 70 percent in 2021,
compared to the previous year, thanks to the increase in
the value of its exports of oil and its derivatives.
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The company was able to achieve oil exports worth
more than 34.5 billion dollars last year, compared to 20
billion dollars in 2020, while revenues from the local
market amounted to 2.5 billion dollars.

In addition, “Sonatrach” CEO Taoufik Hakkar told
reporters that "Algeria will negotiate with all its
customers to review gas prices," noting that "the revision
of prices does not target a specific company or country."
Source (Al-Arabiya.net Website, Edited)
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B Jordan's GDP Growth is 2.5 percent

The Department of General Statistics in Jordan issued
the preliminary results of the quarterly estimates of
GDP at constant market prices for the first quarter
of 2022. The results showed a growth of 2.5 percent
during the first quarter of 2022 compared to the first
quarter of 2021.

According to preliminary estimates, the economic
sectors achieved growth during the first quarter of
2022 compared to the first quarter of 2021. The hotel
and restaurant sector achieved the highest growth
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rate during this period, at 6.8 percent, contributing
0.08 percentage points to the achieved growth rate.
Then the construction sector with 5.3 percent and
contributed 0.12 percentage points, followed by
the extractive industries sector with 5.1 percent
contributing 0.12 percentage points. Then the finance,
insurance and business services sector by 4.3 percent
and contributed an estimated 0.34 percentage points
to the achieved growth rate.

Source (Al-Ghad Jordanian Newspaper, Edited)



